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SPEECH BY HON. MWANGI KIUNJURI, EGH, MGH, CABINET 

SECRETARY MINISTRY OF AGRICULTURE & IRRIGATION 

DURING AWARDING OF ISO 9001:2015 CERTIFICATE TO 

COMMODITIES FUND AT SAROVA PANAFRIC HOTEL, NAIROBI ON 

6TH JUNE, 2018  

 

 The Sessional Chair and Member of the Board of Trustees,  

 The Managing Trustee, 

 Invited guests, 

 Members of the Press 

 

Ladies and Gentlemen; 

 

Good Morning!  

 

It gives me pleasure to be with you here this morning as we celebrate 

Commodities Fund’s achievement and awarding of the ISO 90001: 2015 

Certificate. Congratulations to the Board of Trustees, the Management and 

staff of the Fund, who under the facilitation of SGS, have managed to put 

in place a Quality Management System, that is expected to translate into 

exemplary service delivery to the Crops Sector in Kenya. 

 

Ladies and Gentlemen; 

This achievement is an example of the vision desired when the 

Government initiated the Results Based Management and Agriculture 

Sector Reforms in 2003 with the formulation of the Economic Recovery 

Strategy for Wealth and Employment Creation (ERS) and the Strategy for 

Revitalization of Agriculture (SRA). 
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The Sector reforms were aimed at infusing revitalization in agriculture 

sector that made it uncompetitive, inefficient and too bureaucratic for a 

conducive business environment. It was also envisaged that these reforms 

would make the sector regionally and globally competitive through the 

overall reduction of cost of production and increased efficiency in service 

delivery. 

Ladies and Gentlemen, 

 

The role of the Agriculture sector in our national economy does not need 

to be over emphasized. The sector directly contributes about 26% of the 

Gross National Product, and further 25% indirectly, providing over 75% of 

direct and indirect total employment respectively. Indeed, the sector 

contributes 60% of Kenya’s income and supports over 80% of the rural 

population. 

 

Three of the leading foreign income earning sectors are agriculture based, 

including Horticultural subsector, Tea and Coffee, which according to the 

latest statistics earned Kenya a combined foreign income amounting to 

266 Billion Shillings despite a dip in production in some sectors such as 

Coffee. 

 

Ladies and Gentlemen, 

 

It is our desire to industrialize as a middle income economy by 2030, and 

ensure that our ever increasing youthful population has opportunities for 

employment and creating employment opportunities themselves, while 

ensuring food security for the entire nation.  
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For this to happen, the country will rely on agriculture for provision of raw 

materials, and this is why it was prioritized as a key driving sector under 

Vision 2030, and now the Big four agenda. 

 

Ladies and Gentlemen;  

 

Speaking of Big four agenda, for long, our crops sector has been producing 

and marketing agricultural produce with little value addition. This explains 

why sectors like Coffee, despite producing the most premium produce that 

is reveled world over, our farmers have little to show for it, since most of 

the benefit that comes with value addition is done outside the local value 

chain. 

 

This, coupled with other factors such as long value chain that middle 

businessmen have for long taken advantage of, means that our primary 

producers have for long lost out from benefiting off their produce. This is 

one of the reasons that Jubilee Government, under our President is 

focused on value addition as one of key aspects to achieve the Big Four 

Agenda.  

 

Ladies and Gentlemen, 

 

In addition, we desire to make our agriculture sector competitive. In this, 

we must take cognizance to the fact that our producers are bogged down 

by high cost of production across various agricultural subsectors. 

 

For instance, whereas countries such as Egypt and Sudan are capable of 

producing one tonne of sugar at Forty thousand and forty-five 
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thousand shillings respectively, Kenya is producing the same at an 

exorbitant cost of Eighty-Seven thousand shillings! 

 

This cannot be acceptable in a situation where we expect our local 

producers to compete locally, regionally and globally. One of the reasons 

for such high cost of production is inability by our producers, especially 

small scale farmers to access affordable agricultural credit facilities. 

 

Ladies and gentlemen, 

 

This has been due to the perception that agriculture’s crop sector in Kenya 

is a high risk enterprise, due to myriad factors, including erratic climatic 

conditions, low adoption new farming technologies, aging farming 

community and lack of acceptable security to access commercial lending, 

among others.  

 

In addition, the way crops sector value chains are structured may not 

provide an appealing appetite for (commercial) financiers to invest in 

producers (especially the small scale), since some crops have long 

marketing cycles that make producers wait for long before they get their 

payments in order to service loans.  

 

Overall, these are some of the factors determining the quality and quantity 

of our agricultural produce.  

 

For instance, while our coffee is celebrated world over for its quality hence 

being well sought after, it is regrettable that our production has dipped to 

around 40,000 metric tonnes, compared to yesteryears when we could 

produce 130,000 Metric tonnes annually. This is one of sectors that we 
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have potential to produce 90,000 Metric tonnes annually, by simply 

doubling our production from current national average of two and half 

kilogrammes per coffee tree to five kilogrammes per coffee tree. 

 

These are among the reasons that the government established 

Commodities Fund, among other initiatives, as a dedicated revolving Fund 

aimed at enabling our producers and other Crops sector’s value chain 

players to easily access credit facilities and advances at affordable rates 

and in a sustainable manner. 

 

Ladies and Gentlemen, 

 

I am informed that since the inception of the Sugar development Fund in 

1992, the subsector has received financing to a tune of over Twenty  

Billion shillings, benefiting Fourteen cane milling factories, Eleven out-

grower institutions and over Three hundred thousand cane producers, 

both small and large scale, in the process. 

 

In the coffee sector, the Fund has disbursed over Three billion Shillings 

benefiting over Hundred thousand small and large scale farmers and 

over 350 cooperative societies in thirty coffee producing counties. 

 

I am urging our producers to take advantage of this Fund.  At the same 

time, I would like to see this credit facility extended to other crops beyond 

Sugar and Coffee. 

 

Once more, congratulations to Commodities Fund for attaining ISO 

9001:2015 Certification. 

Thank you!  


